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An electricity market fit for the Paris Agreement
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… and for European citizens

Estimated potential for electricity production 

By energy citizens, in 2050 for the EU28

Source: CE Delft, 2016
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The EU has an overcapacity of generation

“…today, the capacity margin for Europe as a whole exceed two to three

times the most commonly used generation adequacy standards. This

indicates an overall situation of overcapacity in Europe in spite of the

recently observed decline in conventional generation capacity.”

ACER, September 2016

Generating Capacity (GW) in the European Union
Source: Regulatory Assistance Project, based on ENTSO-e 2016 System Outlook & Adequacy Forecast
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…and we’re still adding more fossil fuel plants
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Renewables still only providing 1/3 of electricity

Source: Eurostat



7

What are capacity mechanisms?
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Capacity mechanisms are already here
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…and are already subsidizing fossil fuels

Source: Sandbag

“€94,000 per megawatt per year over a 20-year period”
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…as far as we can tell



11

Other impacts of capacity mechanisms
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Other impacts of capacity mechanisms

Distorted competition

Less cross-border electricity trade 

Higher bills for customers
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What should we do instead?

Eliminate overcapacity: smart retirement + just transition

Remove price caps

Regulate for demand response and storage

Build interconnectors

Implement energy efficiency measures

Get bidding zones right
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Greenpeace recommends: 

Member states should only be allowed to implement capacity 

mechanisms if a European adequacy assessment shows there is a 

resource issue.

Member states should be obliged to identify market distortions and put in 

place plans to eliminate them before implementing a capacity mechanism.

Member states should be obliged to prioritise strategic reserves over 

market-wide capacity mechanisms. Any resources entering a strategic 

reserve should not be allowed to return to the market.

Generation plants should only be eligible to participate in a capacity 

mechanism if they meet a 350g/kWh performance standard, comply with 

BREF standards and meet a minimum flexibility criteria – immediately.

Capacity mechanisms should be open to all types of energy resources, 

including renewables, demand response and storage. 

Capacity mechanism contacts should be awarded for a maximum of 5 years 

at which time the need for the capacity mechanism should be reassessed. 
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